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How best to license? Our Approach

e Japan — gave it away : success
e Study 3G deployment
e Europe — overpaid : failure
e Country by country license comparison
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3G Deployment

e 3G = {WCDMA, CDMA-2000, ...}

e Level of Deployment:

Country Comparisons

Question 1

e Do fees promote or hinder deployment?
o Is it Manhattan or Detroit?

e Regress Deployment Level vs. Fees
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e Fees promote deployment(!)
e BC are more efficient with fees




Question 2 Variables
e What factors affect e Non-Government Variables:
deployment? o GDP per capita
« Urban population percentage
e Linear regression on e Total Population
data subsets e Cellular teledensity
Beauty e Government Variables:
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License e Independent regulatory authority

Results Study Limitations
e Beauty Contest vs. Auction e Limited number of countries
o Beauty Contest > Auction i
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Conclusions

e Beauty contests have shown more promise

e Perhaps because regulators/licensees have more
experience

e Competition is important
e Competition for capital in BC and Auctions

e Multiple Licensees in BC

e Should track progress over time.
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